Chapter 19: Final accounts of the Sole Trader


Worksheet 19.3

Overview of various chapters

                                                                                                                                                                                                                                                     

Step 3: Trial Balance

Trial Balance as at 31 Dec 2000

	Particulars
	Debit $
	Credit $

	
	
	


Step 7: Capital account


 Step 8: Balance Sheet

         Capital a/c





Balance Sheet

Capital a/c





Drawings a/c





Rent expense a/c





Interest revenue a/c





Bank a/c





Cash a/c





Loan a/c





Bal b/d   10,000





Cash    500





Cash   1000





Bank    5000





Interest    5000


revenue





Bal b/d  10,000


Loan        1000





Drawings   500


Rent         1000





Cash       1000





STEPS


Record transactions in the ledger accounts.


End of the period: -balance the asset, capital and liability accounts.


Prepare Trial Balance.


Close all revenue and expense accounts to the Profit and Loss a/c.


Close all trading a/c items to the Trading account. (if any).


Prepare Trading Profit and Loss a/c.


Transfer drawings and profit/loss to the Capital a/c.


Prepare Balance Sheet.





   Step 6: Profit and Loss a/c





	Profit and Loss a/c for the yr ended 31 Dec 2000





Jan1 Bal b/d  10,000





Fixed assets		$

















Current assets











Owner’s Equity	   $


Capital


Add:


Less:











Long term liabilities














Current liabilities
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